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In 1972 Bill Gates and Paul Allen established their first 
company, Traf-O-Data, which sold a rudimentary computer that 
recorded and analyzed traffic data. Inspired in 1975 by an issue of 
Popular Electronics that showed the new Altair microcomputer kit 
just released by MITS Computer, Gates and Allen wrote a version of 
BASIC for the machine. Later that year Gates left college to work 
full time developing programming languages for the Altair, and he 
and Allen relocated to Albuquerque, New Mexico, to be near MITS 
Computer, where Allen took a position as director of software 
development. Gates and Allen named their partnership Micro-soft. 
Their revenues for 1975 totaled $16,000.  
In 1981 the company was incorporated as Microsoft, Inc., 
with Gates as president and chairman and Allen as executive vice-
president. The company closed the year with 128 employees and 
revenues of $16 million. Two years later Allen left Microsoft after 
being diagnosed with Hodgkin‘s disease. He remained on the board 
of directors and continued to hold more than 10 percent of the 
company‘s stock. Also in 1983 Microsoft launched a word 
processing program, Word 1.0, in an effort to supplant the category 
leader, WordStar. Simpler to use and less expensive than WordStar, 
Word used a mouse to move the cursor and was able to display bold 
and italic type on the screen.  
Before 1990 Microsoft was primarily a supplier to hardware 
manufacturers, but after 1990 the bulk of the company‘s revenues 
came from sales to consumers. That year Microsoft became the first 
software company to reach $1 billion in revenues, closing the year 
with 5,600 employees. 
In August 1995 Microsoft launched its next version of 
Windows, called Windows 95, which sold more than one million 
copies in the first four days after its release. In 2000‘s, they released 
their most popular OS called Windows XP. Nowadays Microsoft is 
known as a leading software and hardware developer. 
